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2ND QUARTER 2026

Markets up. Inflation back. Advisors are adjusting. This quarter revealed 70 ‘

a surprising disconnect. Advisors continue to expect gains in the stock RrET
market, yet overall optimism declined as inflation concerns resurfaced

and geopolitical risks moved center stage. One trend stood out above all
others: a sharp reversal in inflation expectations that may signal a more

complicated road ahead. 48
INFLATION

p . The Inflation Surprise Nobody Saw Coming: Inflation
expectations surged, reversing much of the optimism seen

63

RECESSION

earlier this year.

e One Risk Towers Above the Rest: Three in four advisors
rank geopolitical instability as one of their toughest

planning challenges.
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VOLATILITY

KEY FINDINGS

o Al Has Officially Arrived: Al is quickly becoming a
standard tool for everything from client meetings to
product evaluation.
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Index Score and Sentiment: Optimism takes a step back. The R

Financial Advisor Economic Outlook Index fell from 59 to 55
.. . . . . . Factors used to formulate

as rising inflation concerns offset continued confidence in
the index:

the markets.
Expectations for the S&P 500¢

Market Performance: Bullishness remains intact. Advisors :
in twelve months

continue to expect the S&P 500® to move higher over the

S Expectations for the rate of
next 12 months, showing little change from last quarter. FRECIEHORS IO e fEe e

inflation in twelve months

Inflation Expectations: Inflation is back in the spotlight. - .
Likelihood that the economy will

Expectations shifted dramatically this quarter, with advisors _ .
be in a recession in twelve months

far more likely to believe inflation will remain above 3% over

Expectations for market volatilit
the next year. s U

over the next twelve months

Recession Probability: No recession panic...yet. Most
. . . . . . Concern over a major market
advisors continue to believe the likelihood of a recession .
downturn in the next 12 months

remains low despite growing economic uncertainty.
Source: Information gathered in

Volatility and Downturn Concerns: Prepare for bumps May 2026 for the 2nd Quarter 2026
i . o Security Benefit Financial Advisor
ahead. Advisors continue to anficipate elevated market Economic Outlook Index, conducted

ol . . . . by Greenwald & Associates.
volatility and remain mindful of downside risks. /
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Conclusion
Markets may be moving higher, but advisors are paying closer attention to the risks beneath the surface.

The second quarter revealed a clear shift in advisor thinking. Financial professionals remain confident in the
long-term outlook for markets, but that confidence is being tested by rising inflation expectations, geopolitical

uncertainty, and the potential for increased volatility.

Rather than retreating from risk, advisors are adapting. They’re broadening diversification, reassessing portfolio
allocations, embracing new technology, and preparing clients for a wider range of outcomes.

The message from advisors is clear: opportunity still exists, but flexibility may be more valuable than conviction
in the months ahead. The most successful strategies may not be the ones built for a single outcome, but those

designed to adapt as conditions evolve.

Please consider this overview for strategic planning and as an early indicator of possible

economic turning points.

We’'re here to help your clients
To and Through Retirement”.

Call us for more information at 800.747.5164, option 3,

or visit SecurityBenefit.com.
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