
WHEN YOUR CLIENTS DIVORCE
A GUIDE FOR FINANCIAL PROFESSIONALS 

FINANCIAL PROFESSIONAL USE ONLY 
NOT FOR USE WITH CONSUMERS

For many people, divorce after 50 is devastating financially. ThinkAdvisor stated that people who got separated after age 

50 should expect a 77% drop in their assets.3 

As a financial professional, you can help your clients comprehend key money-matters facing them when they are 

undergoing a divorce. This guide will help inform you of how you can help your Security Benefit client get the 

documentation they need to provide to attorneys who will guide them regarding asset equalization.

40  50%to

of all marriages  
end in divorce2

60%
of 2nd marriages  
end in divorce2

73%
of 3rd marriages  
end in divorce2

Starting in 1990, the rate of gray divorces — marital 
splits among couples over age 50 — has doubled, and 
researchers estimate it will triple by 2032.1

Divorce can be one of life’s most emotionally and financially challenging transitions, and the 
increasing number of “gray divorces” comes with even greater levels of complexities and 
personal stress.  

1 PsychologyToday.com/us/blog/home-will-never-be-the-same-again/202108/why-the-divorce-rate-older-couples-keeps-rising 
2 Divorce.com/blog/divorce-statistics/ 
3 ThinkAdvisor.com/2022/02/01/how-advisors-can-help-wealthy-clients-through-gray-divorce/ 
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10. Employer Certification for 403(b)

Employer certification is required for transfers incident to divorce from a 403(b) contract.
This section must be completed by your employer or Third Party Administrator before your request is processed. Please 
consult your financial professional or employer. 
If a separate Third Party Administrator authorization is required and accompanies this request, that authorization will 
serve as completion of this section. If no such separate authorization is applicable this section must be completed before 
your request is processed. Check the following box if applicable.
	  Third Party Administrator authorization attached. 
If a separate authorization is not provided, please complete the following information.
I acknowledge that the employer and accepting carrier have entered into an Information Sharing Agreement. 
My signature below provides approval for the transfers to the Alternate Payee identified above and I certify that such 
transfer is made pursuant to a Qualified Domestic Relations Order.

X   
Signature of (Select One)       

   
Date (mm/dd/yyyy)  

           
Title                                             

  Employer    Third Party Administrator    
 OR    
  A copy of the current Information Sharing Agreement is attached.

Annuities 

It is important to immediately review an annuity contract with your client to determine what kind of impact there is to 

the annuity BEFORE the parties decide to split or fully change ownership, which is a conversation they need to have with 

their attorneys. Your client will need to know the ups and downs before the attorneys go through drafting a settlement 

agreement that results in a detriment to the parties. For example, they may determine that equalizing their assets 

by using other accounts instead of the annuity may be more beneficial rather than losing out on riders or some other 

benefit if they split or award the annuity. The terms of the annuity contract cannot be overruled by a judge’s order, so it’s 

important for the clients, and their attorneys, to review the annuity contract. Any financial impact or ownership change 

to the annuity must be specifically ordered by the court in order for the current owner to avoid taxes on the transaction. 

Should your client own a Security Benefit annuity, they must complete the 

included Notification of Divorce and Transfer Request form. This form is used 

to confirm ownership of the annuity, facilitate the transfer of assets, or change 

ownership of an annuity as a result of divorce or legal separation proceedings. 

Additional forms may be required, depending on what the court ordered, so 

please review the Notification Form carefully and contact us for any additional 

forms your client may need. 

If the court orders the current annuity contract to be divided between the client 

and ex-spouse and the client’s contract has a Guaranteed Lifetime Withdrawal 

Benefit (GLWB) Rider, the ex-spouse cannot add the GLWB Rider to a new 

Security Benefit contract.

You and your client should review their annuity contract to determine the 

impact of an ownership change, as a GLWB Rider or GMDB Rider issued on an 

SBL FIA contract will be terminated after such change.

403(b) 

If your client’s Contract is a 403(b), authorization from the client’s employer or its Third-Party Administrator (“TPA”) may 

be required on the Notification Form. It is your client’s responsibility to provide their divorce decree documentation to 

the employer or TPA, along with the completed Notification Form, for signature. Employer or TPA approval can be made 

in Section 10 of the form. Your client will need to request their employer or TPA to return the authorized form back to 

them so they can send it to us. 

Beneficiary Designations 

Your client’s existing beneficiary designation should be reviewed as it may not be valid under applicable state law1, or 

appropriate, after their divorce. Most states’ laws automatically, under operation of law, revoke a spousal beneficiary upon 

divorce. Your client can designate a beneficiary in Section 8 of the Notification Form. 
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9. Certifications and Acknowledgments (continued)

This form is effective as of the date it is signed, once accepted by Security Benefit.
I certify that the above information is accurate.

Signatures must be notarized.

X   
Signature of Owner                      

      X   
Signature of Former Spouse/Alternate Payee/Joint Owner             

       Date (mm/dd/yyyy)              
   

                                                                                              
 
              Date (mm/dd/yyyy)              

   
                                                                                                            

STATE OF 
                                                                              

COUNTY OF 
                                                                        

On this 
                       

 day of 
                                                                 

, 20
              

, 
before me, a Notary Public, in said County, personally 
appeared 

                                                                                                                                                          
 

known to me to be the same person described herein, 
and who executed the foregoing instrument and who 
acknowledged the same to be his/her free act and deed.

STATE OF 
                                                                              

COUNTY OF 
                                                                        

On this 
                       

 day of 
                                                                 

, 20
              

, 
before me, a Notary Public, in said County, personally 
appeared 

                                                                                                                                                        
 

known to me to be the same person described herein, 
and who executed the foregoing instrument and who 
acknowledged the same to be his/her free act and deed.

Continued on Next Page 

(You must include your designation if signing 
as a trustee, executor, custodian, guardian, or 
attorney-in-fact.)

Place Stamp Here: Place Stamp Here:

(You must include your designation if signing 
as a trustee, executor, custodian, guardian, or 
attorney-in-fact.)

My Commission Expires on 
Date (mm/dd/yyyy)                                                 

My Commission Expires on 
Date (mm/dd/yyyy)                                                                    

Signature of Notary Public:

X   
Signature of Notary Public               

    
Date (mm/dd/yyyy)        

Signature of Notary Public:

X   
Signature of Notary Public               

    
Date (mm/dd/yyyy)        
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Secondary Beneficiary:
For additional Secondary Beneficiaries, please attach a separate list to the end of this form. 
(must be whole numbers and total 100%)

Secondary Beneficiary 
Name

Address (city, state, zip) Phone No. Social Security 
No.

DOB  
(mm/dd/yyyy)

Relationship to  
Contract Annuitant

% of 
Benefit

1

2

3

(If you wish for any of your beneficiaries to be irrevocable, please add designation above following the name of each beneficiary.)

9. Certifications and Acknowledgments
By signing below, Owner and former spouse:
 •  Understand that surrenders or changing owners may impact benefits provided by certain riders attached to the 

contract (including termination of certain riders).
 • Agree to any ownership change made on this form.
 • Certify that no other person or entity has any claim to or interest in the contract.
 •  Certify that Owner and former spouse are aware that this transaction will be reported to the IRS as a taxable 

distribution to a former domestic partner/civil union partner who receives the distribution. Proceeds received from 
Roth IRAs, IRAs, SEPs and 403(b)s, 457s or employer plans may be eligible for rollover within 60 days. Owner and 
former spouse may contact a tax advisor for more information. 

You are attesting that the instructions provided to Security Benefit on this form are in accordance with your separation 
agreement, divorce decree, or QDRO (if applicable). Security Benefit has no duty or responsibility to determine the 
correctness of the transfer pursuant to your domestic relations order/divorce decree/property settlement and this form, or 
if the domestic relations order is qualified under the Internal Revenue Code Section 414(p), if applicable. You acknowledge 
that it is your responsibility to consult with an attorney and/or tax advisor on the effect your choice has under applicable 
tax and other law, with respect to this divorce-related transaction, and that Security Benefit is not providing you with legal 
or tax advice.
Furthermore, you agree to waive, release, discharge, and forever hold harmless Security Benefit and its subsidiaries, 
affiliates, and officers, directors and employees from and against any tax or other liability incurred by the Contract Owner 
Former Spouse, Joint Owner or Alternate Payee that may arise from or in connection with accepting and acting on the 
instructions being provided to Security Benefit on this form.

Continued on Next Page 
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6. Distribution Instructions

Please indicate how the funds are to be withdrawn for the transfer to the Alternate Payee or Joint Owner:

	  Prorata – prorate amongst all investment options.
	  Specific funds as indicated below:
 From Investment Option or Allocation Option

 
                                     

  %  or  $  
                                        

     
                                                                                                                                                     

 
                                     

  %  or  $  
                                        

     
                                                                                                                                                     

 
                                     

  %  or  $  
                                        

     
                                                                                                                                                     

 
                                     

  %  or  $  
                                        

     
                                                                                                                                                     

 
                                     

  %  or  $  
                                        

     
                                                                                                                                                     

 
                                     

  %  or  $  
                                        

     
                                                                                                                                                     

 
 PERCENTAGES MUST TOTAL 100% 
 DOLLARS MUST EQUAL TOTAL AMOUNT REQUESTED

7. Name Change
Name change is for (check all that apply):  Owner    Annuitant
 Court ordered a name change to maiden name as a result of divorce
 I have remarried (Attach copy of marriage license or Government issued ID with new name)
 Other: Please explain: 

                                                                                                                                                            
(Attach copy of relevant court order)

Change From:  
Print Prior Name                                                                                           

X  
Prior Signature                                                                                                             

Change To:   
Print New Name                                                                                                                

X  
New Signature                                                                                                              

8. Beneficiary Designation 

Primary Beneficiary:
For additional Primary Beneficiaries, please attach a separate list to the end of this form.  
(must be whole numbers and total 100%)

Primary Beneficiary Name Address (city, state, zip) Phone No. Social Security 
No.

DOB  
(mm/dd/yyyy)

Relationship to  
Contract Annuitant

% of 
Benefit

1

2

3

(If you wish for any of your beneficiaries to be irrevocable, please add designation above following the name of each beneficiary.)
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4. Amount to Transfer to the Alternate Payee or Joint Owner

If you elected to transfer 100% ownership to the Alternate Payee in Section 3, leave this section blank.
The portion of the contract to be transferred to 1) the Alternate Payee, 2) a Joint Owner or 3) both Joint Owners is as follows.

$  
(Specific Dollar Amount) 

  OR  
(Specific Percentage) 

% as of 
Date (mm/dd/yyyy)           

to 
(Name)                        

Complete for second Joint Owner.

$  
(Specific Dollar Amount) 

  OR  
(Specific Percentage) 

% as of 
Date (mm/dd/yyyy)           

to 
(Name)                        

Are gains or losses to be determined on the amounts above? (Does not apply to Fixed or Fixed Index Annuity products)

  Yes – gains/losses will be calculated, by Security Benefit, from the valuation date of:  
Date (mm/dd/yyyy)           

 

to the date processed or a date ordered by the court (insert date here if court ordered:  
Date (mm/dd/yyyy)         

 )

  No

5. Charges and Fees

This contract could have contractual charges that may apply to this transaction. Please review the terms of your annuity 
contract with regard to charges and fees that include, but might not be limited to, surrender/withdrawal charges 
(sometimes referred to as Contingent Deferred Sales Charges (“CDSC”)), and rider fees. We are unable to split charges/
fees between the contract owner and the Alternate Payee or Joint Owner. Distributions will first come from any available 
free withdrawal amount which will impact your ability to make withdrawals for the remainder of the year. Select below how 
you would like the charges, which includes fees for riders on Fixed Index Annuity products, for this transaction to occur. If no 
selection is made, we will default to the Gross distribution option below. Check only one.

 NET  Distribute the proceeds NET of any charges to the Alternate Payee/Joint Owner. 
   Example: Request for $5,000 NET disbursement, $5,150 would be withdrawn from the annuity contract. $150 

represents the charge, resulting in a NET check of $5,000. Applicable federal and state taxes will be deducted 
from distribution.

 GROSS   Distribute the proceeds GROSS of any charges to the Alternate Payee/Joint Owner.
   Example: Request for $5,000 GROSS disbursement, $5,000 would be withdrawn from the annuity contract. 

$150 represents the charge, resulting in a GROSS check of $4,850. Applicable federal and state taxes will be 
deducted from distribution.
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3. Divorce Judgement Impact to Contract. Additional paperwork may be required.

OPTIONS FOR SINGLE OWNED CONTRACTS ONLY:
Select one of the following transfer methods:
   No Change of Ownership or distribution to the Alternate Payee – 100% ownership remains with current Contract 

Owner.
   Change of Ownership – Transfer 100% ownership of the above referenced annuity to the Alternate Payee. The 

information in Section 1 for the Alternate Payee will be used for the registration. Please complete Section 8 to 
designate a beneficiary. An ownership change could affect your optional benefits/riders. Please refer to your 
prospectus, contract, or call our Service Center.

   Transfer to New Security Benefit Contract – Rollover/1035 Exchange the amount indicated in Section 4 to a new 
annuity contract with Security Benefit pursuant to the attached application completed by the Alternate Payee.

   Transfer to an existing Security Benefit Contract – Rollover/1035 Exchange the amount indicated in Section 4 to an 
existing Security Benefit contract in the name of the Alternate Payee. Contract number 

          
	   Transfer to another Company – Rollover/1035 Exchange the amount indicated in Section 4 to a contract at another 

company in the name of the Alternate Payee pursuant to the attached paperwork completed by the Alternate 
Payee. An Outgoing Funds Transfer form must also be submitted with this option. A letter of acceptance is required 
from the accepting carrier.

   Lump Sum Distribution – Send the amount indicated in Section 4 as a lump sum distribution payable to the 
Alternate Payee pursuant to the attached paperwork. Please include a Withdrawal Request completed by the 
Alternate Payee.

 •  Proceeds received from an IRA or 403(b) may be eligible for rollover within 60 days. Please contact your tax advisor 
for more information.

 •  Proceeds of qualified contracts may have required tax withholding according to IRS requirements.

OPTIONS FOR JOINTLY OWNED CONTRACTS ONLY:
Select one of the following transfer methods:
The term “Joint Owner” used in this section means the person who is NOT retaining sole ownership of the current contract.
   Change of Ownership (for Jointly Owned Contracts Only) – 

                
 (name) 

shall be sole owner of the above referenced annuity. The information in Section 1 will be used for the registration. 
Please complete Section 8 to designate a beneficiary. An ownership change could affect your optional benefits/
riders. Please refer to your prospectus, contract, or call our Service Center.

   Transfer to New Security Benefit Contract - Rollover/1035 Exchange the amount indicated in Section 4 to a new 
annuity contract with Security Benefit pursuant to the attached application completed by Joint Owner.

   Transfer to an existing Security Benefit Contract - Rollover/1035 Exchange the amount indicated in Section 4 to an 
existing Security Benefit contract in the name of Joint Owner. Contract number 

               
   Transfer to another Company – Rollover/1035 Exchange the amount indicated in Section 4 to a contract at another 

company in the name of the Joint Owner pursuant to the attached paperwork completed by Joint Owner. An 
Outgoing Funds Transfer form must also be submitted with this option. A letter of acceptance is required from the 
accepting carrier.

  Distribution to a Joint Owner – Send the amount indicated in Section 4 as a distribution payable to the Joint Owner  
  pursuant to the attached paperwork. Please include a Withdrawal Request completed by the Joint Owner.
  Lump Sum Distribution to both Joint Contract Owners – Process a lump sum distribution and the net amount will  
  be payable to each Joint Owner as indicated in Section 4. Please include a Withdrawal Request form completed by  
  each Joint Owner.
 •  Proceeds received from an IRA or 403(b) may be eligible for rollover within 60 days. Please contact your tax advisor 

for more information.
 •  Proceeds of qualified contracts may have required tax withholding according to IRS requirements.

Continued on Next Page 
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Former Spouse or Alternate Payee Information

Relationship to owner must be checked (check one):  
     Former Spouse     Former Domestic Partner     Former Civil Union Partner     Other

Name    
First       

   
MI 

   
Last               

 

Mailing Address   
Street Address           

   
City      

   
State   

   
Zip Code             

Social Security Number/Tax ID Number   
          

   Date of Birth   
Date (mm/dd/yyyy)          

Cell Phone Number   
           

   Home Phone Number   
                             

Email Address   
                                 

2. Annuity Type and Arrangement

Please indicate the type of annuity contract (check one):
   Non-Qualified – By signing Section 9 of this form you and former spouse represent and assert that you:  a) have 

entered into a separation agreement or obtained a divorce decree or separation order that meets the requirements 
of Internal Review Code (“IRC”) Section 1041(a); and b) have consulted with an attorney and/or tax advisor 
concerning this divorce related transaction.*

   IRA, Roth IRA, SEP-IRA – By signing Section 9 of this form, you and former spouse represent and assert that you: 
a) have entered into a separation agreement or obtained a divorce decree or separation order that meets the 
requirements  of Internal Revenue Code (“IRC”) Section 408(d)(6); and b)have consulted with an attorney and/or tax 
advisor concerning this divorce related transaction.*

   403(b) Tax Deferred Annuities – By signing Section 9 of this form, you and former spouse represent and assert that 
you a) have entered into a separation agreement or obtained a divorce decree or separation order and b) if all or 
a portion of the contract is payable to the Alternate Payee, you have entered into a Qualified Domestic Relations 
Order (“QDRO”) that meets the requirements of Internal Revenue Code (“IRC”) Section 414(p). Employer/TPA 
Authorization is required. See Section 10.

   457/Qualified Plans – By signing Section 9 of this form, you and former spouse represent and assert that you a) have 
entered into a separation agreement or obtained a divorce decree or separation order and b) if all or a portion of 
the contract is payable to the Alternate Payee, you have entered into a Qualified Domestic Relations Order (“QDRO”) 
that meets the requirements of Internal Revenue Code (“IRC”) Section 414(p). Your Plan Administrator/Trustee must 
also sign this form. 

   Other (Please explain) 
                       * If you are currently taking substantially equal payments under Internal Revenue Code (“IRC”) Section 72(q) or 72(t), you may wish to consult with your 

tax advisor to determine what effect, if any, this distribution will have on your payment stream.

Continued on Next Page 
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Notification of Divorce and 
Transfer Request

Instructions
Use this form to 1) confirm ownership, 2) facilitate the transfer of assets or 3) change ownership of a Security Benefit Life Insurance 
Company (“Security Benefit”) annuity as a result of divorce or legal separation proceedings.  Any person who is designated to receive all 
or a portion of the contract value is an Alternate Payee.  A joint owner may also be designated to receive all or a portion of the contract 
value. This form is required by Security Benefit as a substitution of your Divorce Decree/Property Settlement Agreement/Qualified 
Domestic Relations Order. Do not return any such documentation with this form. When this form and all additional requirements have 
been deemed by Security Benefit to be in good order, the contract specified below will be serviced pursuant to the instructions contained 
herein. If a redemption will be requested following a change of ownership or if the Alternate Payee or Joint Owner wants to take a lump 
sum distribution of the amount awarded due to divorce or legal separation, the applicable Security Benefit distribution form must be 
submitted. On these pages, I, you and your refer to the contract owner(s) and former spouse. We, us and our refer to Security Benefit.
 •  This form must be fully completed and signed by both spouses. If the contract has a joint owner other than a spouse, the joint 

owner must also sign. Signatures must be Notarized.
 •  A partial surrender to an Alternate Payee or Joint Owner may affect the guaranteed elements, non-guaranteed elements, benefit 

riders, contract value, or surrender value of the contract from which the values are released. Please see your prospectus and/or 
contract for further information.

 •  For Federal Tax Purposes, the term “spouse” includes any individuals who are lawfully married. Federal law does not recognize 
domestic partnerships or civil unions that are not designated as “married” under state law. We are required to report any 
distribution or change of ownership pursuant to a divorce between civil union or domestic partners as a taxable distribution. You 
may wish to consult with your tax advisor if this tax treatment would apply to your distribution.

 •  A partial surrender or a change of ownership to an Alternate Payee or Joint Owner may result in applicable fees/charges 
associated with the contract. 

 •  A separate Notification of Divorce and Transfer Request form must be submitted for each Security Benefit annuity contract 
affected.

 •  Your state’s laws may automatically revoke a former spouse beneficiary designation and we will delete the former spouse as 
beneficiary if applicable. You must complete Section 8 to make a beneficiary designation.

1. Provide General Contract Information

Contract Number   
                        

Contract Owner’s Name   
First      

   
MI 

   
Last              

 

Mailing Address   
Street Address           

   
City      

   
State   

   
Zip Code             

Social Security Number/Tax ID Number   
          

   Date of Birth   
Date (mm/dd/yyyy)          

Cell Phone Number   
           

   Home Phone Number   
                             

Email Address   
                                 

Joint Contract Owner Information

Joint Contract Owner’s Name   
First     

   
MI 

   
Last              

 

Mailing Address   
Street Address           

   
City      

   
State   

   
Zip Code             

Social Security Number/Tax ID Number   
          

   Date of Birth   
Date (mm/dd/yyyy)          

Cell Phone Number   
           

   Home Phone Number   
                             

Email Address   
                             

Questions? Call our National Service Center at 1-800-888-2461.

Continued on Next Page 

1 Such state laws are inapplicable if the annuity was issued under a retirement plan subject to ERISA.



Qualified Domestic Relations Order (QDRO) 

When your clients decide to divorce or separate and employment-related retirement accounts are to be divided, their 

attorneys must prepare a Qualified Domestic Relations Order (QDRO). A QDRO is a domestic relations order that allows 

a spouse or other “alternate payee” to receive all or a portion of benefits payable with respect to a participant under a 

retirement plan. 

The requirements for QDROs are complex and the QDRO should be prepared by an attorney. A judgment will be issued if 

the QDRO is approved by the court. 

Your client should submit only the Notification of Divorce and Transfer Request form to Security Benefit. They should not 

send the divorce decree, settlement agreement or QDRO as they will not be reviewed. 

Guiding Clients During this Challenging Time 

Navigating client relationships during a divorce requires sensitivity, professionalism, and a commitment to maintaining 

neutrality. By following these guidelines and strategies, financial professionals can provide invaluable support to clients 

during a challenging time while retaining their trust and confidence. Remember, your role is to help your client secure 

their financial future, no matter the path they choose. 

Security Benefit cannot advise you with respect to the best method of transferring any value of your client’s Contract to 

an alternate payee or joint owner or the resulting tax consequences of a transfer. It is strongly recommended that they 

obtain the advice of an experienced and qualified tax professional and attorney to assist them in this matter. 

The laws governing the division of financial assets during a divorce vary state-by-state. Work with your client’s attorneys 

to ensure the client’s interests are protected. You should work with your client’s divorce attorneys and tax professionals 

to ensure that your client comprehends and considers the short- and long-term financial and tax implications of the 

decisions they make and how they impact their personal goals. 
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FINANCIAL PROFESSIONAL USE ONLY – NOT FOR USE WITH CONSUMERS
Annuities are issued by Security Benefit Life Insurance Company in all states except  
New York.

Guarantees provided by annuities are subject to the financial strength of the issuing 
insurance company. Annuities are not FDIC or NCUA/NCUSIF insured; are not obligations 
or deposits of and are not guaranteed or underwritten by any bank, savings and loan, or 
credit union or its affiliates; and are unrelated to and not a condition of the provision or 
term of any banking service or activity.

Fixed index annuities are not stock market investments and do not directly participate  
in any equity, bond, other security, or commodities investments. Unless otherwise stated, 
indices do not include dividends paid on the underlying stocks and therefore do not 
reflect the total return of the underlying stocks. Neither an index nor any fixed index 
annuity is comparable to a direct investment in the equity, bond, other security,  
or commodities markets.

We’re here to help your clients  
To and Through Retirement®.

Call us for more information at 800.747.5164, option 3, 
or visit SecurityBenefit.com.


