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LIBOR Still in Play
Discussions among financial governance institutions have been underway for a long time
concerning replacing by 2021 the London Interbank Offered Rate (LIBOR), the benchmark for
global borrowing for more than 30 years since the 1980s. In the United States, the Alternative
Reference Rates Committee, led by the Federal Reserve Bank of New York, has recommended
that the Secured Overnight Funding Rate (SOFR), introduced on April 3, 2018, eventually
succeed LIBOR.1 SOFR is a secured rate because U.S. Treasury securities serve as collateral. 2
The article “Fed’s AARC Report on Transition from LIBOR to SOFR; WSJ on Short ETFs” explains that the Federal Reserve
Bank of New York has established SOFR as its recommended alternative to U.S. dollar LIBOR: “Because of its range
of coverage, SOFR is a good representation of the general funding conditions of the overnight Treasury repo market.
As such it will reflect an economic cost of lending and borrowing relevant to a wide array of market participants active
in these markets … .”3

What is SOFR?
SOFR is based on overnight transactions in the U.S. dollar Treasury repo market, the largest rates market at a given
maturity in the world. SOFR, even as a relatively new benchmark, already has more than $1 trillion in underlying daily
transaction volumes across a wider variety of markets.

Is the United States the only country assessing whether to replace LIBOR?
No. Efforts to manage the transition to an alternate rate are also happening in most major currency jurisdictions,
including the United Kingdom, Switzerland, Japan, and the Eurozone, a monetary union of 19 countries that have
adopted the Euro as their common currency.

What does the discussion mean for my RateTrack® Annuity rate?
Even if the LIBOR rate is no longer used at some point, your RateTrack® Annuity contract already anticipates
and stipulates that if the 3 Month ICE LIBOR USD Rate is no longer available, then Security Benefit will
select “any substantially similar benchmark interest rate available.”
A contingency plan is already envisioned and embedded in this innovative product. If and when a suitable benchmark
rate emerges to replace LIBOR, we believe that any possible alternative would still behave similarly to LIBOR, usually
moving higher as the federal funds rate moves up and lower as the federal funds rate comes down. Our investment team
has been closely monitoring the discussion surrounding LIBOR. A cross-functional team has come together to understand
the impact an eventual transition to a new floating rate component for RateTrack® would have on the company, clients,
and financial professionals.
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Bottom line?
If LIBOR were no longer available, Security Benefit would seek to ensure that your contract would continue to benefit in a
rising rate environment regardless of the benchmark rate incorporated into the RateTrack® Annuity.
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Your path To and Through Retirement®
begins here.
Talk to your financial professional to learn more
or contact us at 800.888.2461.
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T he 3 Month ICE LIBOR USD Rate is anticipated to be discontinued. In connection with such event, SBL will substitute a comparable index
interest rate for the 3 Month ICE LIBOR USD Rate and may adjust the Guarantee Period Base Rate.

Security Benefit Life Insurance Company is not a fiduciary and the information
provided is not intended to be investment advice. This information is general
in nature and intended for use with the general public. For additional
information, including any specific advice or recommendations, please visit
with your financial professional.
Guarantees provided by annuities are subject to the financial strength of the
issuing insurance company. Annuities are not FDIC or NCUA/NCUSIF insured;
are not obligations or deposits of and are not guaranteed or underwritten
by any bank, savings and loan, or credit union or its affiliates; and are
unrelated to and not a condition of the provision or term of any banking
service or activity.

The Security Benefit RateTrack® Annuity, form ICC15 5300 (12-15) and 5300
(12-15), a single premium deferred fixed annuity, is issued by Security Benefit
Life Insurance Company. Product features, limitations, and availability vary
by state.
ICE BENCHMARK ADMINISTRATION LIMITED MAKES NO WARRANTY, EXPRESS
OR IMPLIED, EITHER AS TO THE RESULTS TO BE OBTAINED FROM THE USE
OF ICE LIBOR AND/OR THE FIGURE AT WHICH ICE LIBOR STANDS AT ANY
PARTICULAR TIME ON ANY PARTICULAR DAY OR OTHERWISE.
ICE BENCHMARK ADMINISTRATION LIMITED MAKES NO EXPRESS OR IMPLIED
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE
FOR USE WITH RESPECT TO SECURITY BENEFIT RATETRACK® ANNUITY.
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